STATEWIDE IMPACTS

Total Annual Impacts from All Study Airports

OAC'’s research project estimated annual economic impacts for
109 study airports. As noted previously when total impacts
(direct and indirect/induced) are considered, all airports are
responsible for the following annual economic impacts.

» Total Statewide Jobs — 74,002

» Total Statewide Annual Payroll - $3.6 Billion
» Total Annual Spending - $7 Billion

» Total Statewide Economic Activity - $10.6 B

Total Annual State Tax Revenues from Study Airports

Airport related jobs and spending, along with visitor spending
are responsible for a variety of tax revenues. On a statewide
basis, the study airports and activities they support contribute
the following annual tax revenues. Airport related tax revenues
estimated in this study considered only direct employment,
payroll, and spending.

STATE INCOME TAX SALES TAX AIRPORT MANAGEMENT

$70,816,139 $3,847,777
14% 1%

EMPLOYEE SALES TAXES
$42,510,203
9%
GENERAL AVIATION.
VISITOR SALES TAX

$16,784,675
3%

Total Tax Revenues SALES TAX AIRPORT AND TENANT
CAPITAL INVESTMENT

$497,789,759 $12,594,179
3%

Total Annual Economic Impacts from Military Aviation

In addition to Oklahoma'’s 109 civilian airports, the state also
has three major military airfields. These include: Altus Air Force
Base, Tinker Air Force Base, and Vance Air Force Base. Similar to
the civilian airports, the military airfields have annual economic
impacts that can be measured in terms of spending and total
annual economic activity. Economic impacts shown here are for
all three bases and consider impacts related to operations and
capital investment. In addition to the three air force bases, the
Oklahoma Army Air Guard has various activities in Oklahoma

at non-airport locations that also contribute to military related
economic impacts. Total statewide economic impacts from
military aviation are shown below.

» Total Statewide Jobs — 72,648

» Total Statewide Annual Payroll - $4.7 Billion

» Total Annual Spending - $14.6 Billion

» Total Statewide Economic Activity - $19.3 Billion

Additional Economic Impacts from Off-Airport
Aviation and Aerospace Companies

Aside from aviation businesses located at study airports, there
are other companies involved in activities that support the
aviation or aerospace industries in Oklahoma. As part of the
OAC project, these businesses were identified and researched
to determine additional economic impacts associated with their
operations. Examples of businesses included in this category
include Nordam, Boeing, L-3, and Flight Safety International.

Additional economic impacts identified in this category are as
follows:

» Total Statewide Jobs — 58,958

» Total Statewide Annual Payroll - $3.4 Billion

» Total Annual Spending - $10.5 Billion

» Total Statewide Economic Activity - $13.9 Billion

Jobs in Oklahoma that Gain Efficiency from Using
Aviation

Many employers in Oklahoma use aviation to transport their
employees, ship and receive goods and supplies, and facilitate
convenient visits from their customers and suppliers. Additional
research conducted as part of the OAC study estimates that there
are approximately 34,800 jobs statewide that have improved
efficiency through support provided by various facets of aviation.
These jobs are in addition to those supported by the airports, the
military, and off-airport aviation related employers.

Total Oklahoma Economic Impacts from Aviation and
Aerospace

Aviation and aerospace are significant contributors to Oklahoma’s
economy. Total annual statewide economic impacts from the
public airports, aviation related military activities, and off-airport
aviation and aerospace employers are shown below:

[a)

= Employment e00ccc0ccccccce 205,608

$ Annual Payroll seeeeececcece $11,7 Billion

Q Annual Spendingeeececsececces $32.1 Billion

& Annual EconomiCesesecssese $43.7 Billion
Activity

Annually, aviation and aerospace contribute $43.7 billion to the
Oklahoma economy. Employers in Oklahoma use commercial
and general aviation airports as important tools to improve
their efficiency. Military aviation units are some of the largest
single site employers in the state, and there are over 800 off-
airport businesses in Oklahoma that are engaged in aviation and
aerospace activities.

When all aviation and aerospace activities are considered, this
study has estimated that all direct, indirect, and induced jobs
represent about 14.5% of all non-farm employment in Oklahoma.
Clearly, the OAC study has shown that aviation and aerospace are
significant contributors to Oklahoma’s economy.

— THE ECONOMIC IMPACT OF —

SHAWNEE REGIONAL
AIRPORT

SHAWNEE, OKLAHOMA

Olellahowma

AVIATION & AEROSPACE
ECONOMIC IMPACT STUDY

— 2 0 1 7 —

OKLAHOMA

Statewide Economic Benefits from Airports

As part of OAC’s research project, annual economic impacts
for 109 study airports were estimated. Economic impacts
reported in the OAC study reflect a snapshot of conditions
that characterized the airports in 2016. Each airport was
investigated, as applicable, to identify potential economic
impacts related to:

» Airport Management
» Airport Tenants
» Investment in Capital Projects

» Spending from Visitors Arriving on General
Aviation Aircraft

» Spending from Visitors Arriving on Commercial
Airlines

The OAC study used four primary measures to express both
statewide and airport specific annual economic impacts:

» Employment/Jobs
» Annual Payroll
» Annual Spending

» Total Annual Economic Activity (Payroll plus
Spending)

Economic impacts reported in the study reflect not only direct
impacts but also indirect/induced impacts that result from a
multiplier effect. Together, direct and indirect/induced impacts
equal total statewide and airport specific annual economic
impacts. A state model, specific to Oklahoma, was used by the
Oklahoma Department of Commerce to estimate total economic
impacts.

For all study airports, OAC’s statewide economic impact study
estimated total annual economic impacts as shown below.

ANNUAL ECONOMIC IMPACTS ALL STUDY AIRPORTS
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SHAWNEE REGIONAL AIRPORT

Total Annual Economic Impact

Estimating the Airport’s Annual Economic Impact

Surveys, interviews, and on-site visits were used to collect
direct impacts for the airport management function and

for any aviation-related airport tenants who are engaged in
the provision of aviation services or customer support. In
some instances, jobs in the airport management category
are not physically located at the airport. This is particularly
true when the airport is owned by a city or county. Also, for
both the airport management and airport tenant categories,
not all jobs are full-time. There are also part-time as well as
seasonal jobs. For this study, all less-than-full-time positions
were converted to full-time equivalent (FTE) jobs using hours
worked or salary paid.

Many airports in Oklahoma have investments to complete
capital projects. Funds for capital investment come from
the FAA, the state, the airport owner, and/or other third-
party sources. While money is being spent to implement a
project, this spending helps to support jobs and the payroll
associated with these jobs. For this study, average annual
capital investment for the airport, from all sources, over

a five-year period was considered to estimate economic
impacts in the capital investment category.

Each year, an estimated 440,000 visitors arrive in Oklahoma
on general aviation aircraft; 3,120 of these visitors arrive via
Shawnee Regional Airport. While in the state, these visitors
often have expenditures for lodging, food, retail, ground
transportation, entertainment, and/or retail purchases.
Annual visitor spending helps to support other jobs and
payroll, primarily in the hospitality industry.

The accompanying table shows direct, indirect/induced,

and total economic impacts for the airport for airport
management, airport tenants, capital investment, and visitor
spending. Additional airport related benefits come in the
form of state tax revenues that the airport contributes
related to the following:

e Sales tax paid by visitors on hotels, meals, rental
cars, and retail spending

e Sales tax paid on goods and materials purchased to
support capital projects

e Sales tax paid on supplies needed to operate the
airport or tenant businesses

e Sales and income tax paid by employees whose
direct jobs are airport supported

From these sources, the study estimated that the airport
contributes approximately $589,116 in annual state and local
tax revenues.

on Oklahoma’s Economy

Annual Economic Impacts from Shawnee Regional Airport

This table reports the direct, indirect/induced, and total economic impacts for the airport as estimated in OAC’s study.
ANNUAL SPENDING

TOTAL PAYROLL

ANNUAL ECONOMIC ACTIVITY

Indirect/ Indirect/ Indirect/ Indirect/
Direct| Induced | Total Direct Induced Total Direct Induced Total Direct Induced Total
6 2

Airport
LT 8 $176,528 $115,363 $291,891 $335,573 $401,923 $737,496 $512,101 $517,286 $1,029,387
Airport Tenants 27 221 49.1  $1,267,202 $878,452 $2,145,654  $2,273,853  $1,779,012  S$4,052,865  $3,541,055  $2,657464  $6,198,519
Inve::tan':::: 7 6.0 13.0 $269,628 $273,137 $542,765 $866,157 $710,194 $1,576,351  $1,135,785 $983,331 $2,119,116
General
Aviation Visitor 20 7.1 271 $431,009 $307,837 $738,846 $1,183,470 $597,083 $1,780,553  $1,614,479 $904,920 $2,519,399
Spending
Total Impacts 60 37.1 971  $2,144,367 S$1,574,789  $3,719,156  $4,659,053  $3,488,212  $8,147,265  $6,803,420 $5,063,001 $11,866,421

Annual Economic Activity = Payroll + Spending

Total Annual Economic Impact for Shawnee Regional Airport

TOTAL JOBS: 97.1

ANNUAL PAYROLL: $3.7M

ANNUAL SPENDING: $8.1M

TOTAL ANNUAL
ECONOMIC ACTIVITY: $11.8M
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The Airport Helps Connect the Community

When businesses decide to relocate or expand, there are many factors
they consider. Frequently, having access to a general aviation airport

is a highly-rated decision-making factor. A mile of road can take you
one mile, and mile of runway can take you pretty much anywhere.
Limited information is available from FAA sources on originations and
destinations for the airport’s flights. The map below shows a very small
snapshot of the airport’s non-stop flights. Despite the small sample size,
the map helps to show how the airport helps to conveniently connect
the community to destinations across the United States and beyond.

Other Benefits of Shawnee
Regional Airport

The airport’s economic and tax
revenue benefits have been
previously reported. But these are
not the only benefits the community
receives from the airport. Airports
such as Shawnee Regional Airport
support many unnoticed health,
welfare, environmental, safety, and
other business benefits. Some of
the other benefits supported by the

airport are discussed here.

p)

Shawnee Regional Airport
Provides More Than Just
Economic Benefits

Delta Wings Equipment, LLC (DWE) is
a subsidiary of Pacific Wings Holdings.
In 2016, DWE established a new location

at the Shawnee Regional Airport. This location serves as a
base for six aircraft. DWE’s aircraft are currently leased to
companies around the country to Israel, and to countries

in the Caribbean. The airport was an attractive because

of an existing workforce with technical skills in aviation
maintenance that is available in the Shawnee area. The
airport makes it possible for this business to grow, efficiently
reach clients in the United States, diversify into new market
areas, and quickly connect with specialized maintenance
support in Wichita, Kansas.

Exxon Mobil Corp. (ExxonMobil) is the world’s ninth
largest company. ExxonMobil Chemical is located in
Shawnee. The company frequently uses the airport to
connect its global activities. General aviation helps enable
ExxonMobil Chemical to manage local operations, execute
risk management and emergency preparedness plans, and
further training initiatives. In turn, the airport is helping to
indirectly help to support many jobs in the local area.

Round House is the largest manufacturer of American Made
jeans and overalls. As the oldest operating manufacturer in
Oklahoma, national distribution is imperative to continued
success. The company regularly uses the airport to connect
with retailers and improve supply chain efficiency. With
products in stores in over 30 states, aviation plays a critical
role in the growth and sustainability of this company.

Visiting business in manufacturing, rail, hardware,
engineering, and retail rely on the airport to reach local
clients. Companies that use the airport include Eaton
Corporation, United Dynamics, Atwoods Ranch and Home,
Dillard’s, Citizen Pottawatomie Nation, Wolverine Tube
Inc., and JC Penney. Having air access for their customers
and suppliers is essential to the success of area businesses.
Further, when employees of these companies visit the
area, they infuse money into the local economy with their
spending for hotels, food, and ground transportation.




